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	PRIVATE WATER SYSTEM
	
BORROWER CLASS &                 FINANCING DESCRIPTION
	SECURITY REQUIREMENTS

	
PSC RATE REGULATED COMPANIES:              

Large investor owned utilities
	
Investment grade borrowers
Leveraged financings

Eligible for hardship assistance
	· PSC established rate order
· General Debenture
· Maximum allowable debt service reserve fund requirement under federal tax law

	
PSC RATE REGULATED COMPANIES:

Small operator largely comprised of
Village-based or development-based
Enterprises which serve small customer
Bases

(May include homeowners associations)
	Non-investment grade borrowers

Direct financings with future
Leveraged financing consideration

Eligible for hardship assistance
	
· Establishment of PSC debt service surcharge prior to submittal of final DWSRF financing application
· Surcharge in place a minimum of six (6) months prior to closing and subject to periodic adjustment
· Company agrees to assign all billings to a local bank or trust company, acceptable to EFC and the SRF/bond trustee, with the surcharge portion of each bill forwarded to the SRF/bond trustee for deposit to the borrower debt service fund and the remainder remitted within five (5) days of the receipt to the company
· Promissory note that constitutes a general debenture
· Maximum allowable debt service reserve fund requirement under federal tax law
· Establishment of a PSC surcharge step-up equal to 10% of annual surcharge requirements and limited, in aggregate, to no more than 10% of the financing amount(s)
· Company free of tax liens, bankruptcy and any criminal proceedings


	[bookmark: _GoBack]NON RATE REGULATED ENTITIES:

Health & educational institutions
(501(c)(3) organizations)

	Investment grade entities
Leveraged financings
Not eligible for hardship assistance
	· General debenture
· Maximum allowable debt service reserve fund requirement under federal tax law

	NON RATE REGULATED ENTITIES:

Mobile home parks, homeowners associations, summer camps, religious retreats
	Non-investment grade entities
Only direct financings
Not eligible for hardship assistance
	· Letter of credit (LOC) from bank rated “A” or higher, acceptable to EFC and complying with the parameters established by EFC





